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Background  

Agriculture investment in an economy can be categorized as emanating from three economic 
agents namely: public sector (including development assistance); corporate private sector 
(domestic and international); and investment made by farmers/households themselves. Public 
funding has helped to create public capacities and facilities from roads and markets to research 
and educational infrastructure. In some cases, it has gone into irrigation and other direct 
productive infrastructure. The essence of investment in public goods is to create conditions that 
can attract private capital (corporate and farm level). However, as of now,  corporate private 
sector (domestic and foreign) investment in agriculture remains limited both in volume and 
diversity. Corporate private sector investment remains concentrated in a few selected cash 
crops and upper end of the value chain. Investments by the farmers themselves are still the 
dominant driver of global agricultural production.  

As the world awakens to the multiple dangers posed by soaring food prices simultaneously with 
climate change and difficulties in the financial sector, the need for more investment in 
agriculture is becoming more and more acute. However, given the resource constraints of 
governments in developing countries as well as the tight budgetary conditions in many donor 
countries it is not the time to continue the practice of seeking more donor aid and public 
investment. It seems more appropriate to reflect upon what has held back private agricultural 
investment from becoming vibrant, how the potential of private sector investment, both domestic 
and foreign, can be effectively mobilised for agricultural development and their collaboration and 
partnership with the farmers enhanced.  

In view of this, under the Japanese Trust Fund project “Support to Study on Appropriate Policy 
Measures to Increase Investments in Agriculture and to Stimulate Food Production”, the Food 
and Agriculture Organization of the United Nations (FAO) initiated case study Indonesia, Laos 
and Vietnam to better understand views and perceptions of the domestic and foreign corporate 
private sector concerning investment in agriculture. FAO also conducted several case studies in 
Africa. From the findings of these case studies it is becoming increasingly evident that there is a 
need for broader discussion to gain a clearer understanding of the factors that could mobilise 
private sector investment in agriculture and collaboration with the farmers.  

Issues to be addressed  

In view of the above, FAO, in collaboration with Brighten Institute, Bogor, Indonesia, and with 
the participation of representatives of the corporate sector engaged in agriculture, policy makers 
and investment experts, is organising a technical consultation from 10-11 November 2012 in  

 



 

Bandung, Indonesia to discuss the findings of the case studies of Indonesia, Laos and Vietnam, 
as well as the case studies from Africa.  

The purposes of this workshop are:  

• Obtain a better understanding of the views and perceptions of corporate private sector 
investors concerning investment in agriculture, including their perspective on diversifying 
the agricultural sector. The corporations have tended to invest heavily on estate 
plantation particularly oil palm and almost none in food crops such especially grains. 

• Identify:  
o Drivers of corporate private investment.  
o Factors that limit the corporate private sector investment on the grains sector. 

Aside from the profitability rate which is reasonably higher for invest in estate 
plantation than food crops. 

• Formulate Policy options for the government for increasing corporate private sector 
investment and partnership with the farmers for enhancing agricultural production. 
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